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¾ǚƷژ°ۯ¥ژדژȲȏȽɋƷưژǠɋȽژȽƷɫƷȄɋǚژȽɋȵƌǠǒǚɋژȲȏȽǠɋǠɫƷژȂȏȄɋǚژǠȄژ
ɓǒɓȽɋژƌȄưژǚƌȽژȄȏɋƩǚƷưژבדژƌǹǹٮɋǠȂƷژǚǠǒǚȽژɋǚɓȽژǑƌȵژǠȄژِאאژFȏȵژ
ɋǚƷژ°ۯ¥ژًדژǠɋژɬǠǹǹژƨƷژǠɋȽژǹȏȄǒƷȽɋژɬǠȄȄǠȄǒژȽɋȵƷƌǵژȽǠȄƩƷژƌٮژ
ȂȏȄɋǚژȵɓȄژƷȄưǠȄǒژǠȄژ%ƷƩƷȂƨƷȵ¾ژِואژǚǠȽژǠȽژƌǹȽȏژɋǚƷژ
ƨƷȄƩǚȂƌȵǵټȽחژɋǚژȲȏȽǠɋǠɫƷژȂȏȄɋǚژǠȄژɋǚƷژǹƌȽɋژژȂȏȄɋǚȽِژژ

he Fed Reaction

uƌǱȏȵژÅِ°ِژƌɫƷȵƌǒƷȽژƩȏǹǹƷƩɋǠɫƷǹɲژǚƌưژƌژȽȏǹǠưژȂȏȄɋǚژ
ƌȽژǠȄɫƷȽɋȏȵȽژȏɫƷȵƩƌȂƷژƩȏȄƩƷȵȄȽژȏǑژɋǚƷژǒǹȏƨƌǹژ
ȽȲȵƷƌưǠȄǒژȏǑژɋǚƷژȏɫǠưژחٮ%ƷǹɋƌژɫƌȵǠƌȄɋِژÞǚǠǹƷژɋǚƷژ
°ۯ¥ژדژɬƌȽژɓȲژًۑבژɋǚƷژɋƷƩǚٮǚƷƌɫɲژwƌȽưƌȴژ
ȏȂȲȏȽǠɋƷژƩǹǠȂƨƷưژۑגژƌȄưژɋǚƷژƨǹɓƷٮƩǚǠȲژ%ȏɬژ
ƷȄưƷưژɓȲژƌژȂȏȵƷژȂȏưƷȽɋ¾ژِۑבِژǚƷژwƌȽưƌȴژ
ȏȂȲȏȽǠɋƷژUȄưƷɱژȲɓȽǚƷưژǚǠǒǚƷȵژǠȄژɓǒɓȽɋژɋȏژ
ƩǹȏȽƷژƌƨȏɫƷژɋǚƷדژǵژȲȏǠȄɋژȂǠǹƷȽɋȏȄƷِژUɋژɋȏȏǵژɋǚƷژ
ǠȄưƷɱژהחژưƌɲȽژɋȏژȄȏɋƩǚژɋǚƷژǹƌɋƷȽɋژǵژȲȏǠȄɋژ
ƌưɫƌȄƩƷِ¾ژǚǠȽژƌƩƩȏȂȲǹǠȽǚȂƷȄɋژȵƷǹǠƷưژǚƷƌɫǠǹɲژɓȲȏȄژ
aژƨƷǹȏɫƷưژFwGژƩȏȄȽɋǠɋɓƷȄɋًژȲȲǹƷِژUɋژɬƌȽژ
ژɲƷƌȵȽژƌǒȏژɋǚǠȽژɓǒɓȽɋژɋǚƌɋ¾ژǠȂژȏȏǵژƨƷƩƌȂƷژ
-ژȏǑژȲȲǹƷ,ژǱɓȽɋژƌژǑƷɬژȂȏȄɋǚȽژƨƷǑȏȵƷژɋǚƷژ
ȲƌȽȽǠȄǒژȏǑژ°ɋƷɫƷژeȏƨȽِ °ǠȄƩƷ¾ژǠȂژȏȏǵژɋȏȏǵژɋǚƷژ
ȵƷǠȄȽژǠȄژًאژ¥kژǚƌȽژȵƷɋɓȵȄƷưژȏɫƷȵژۑًژȏȄژƌژ
ȲȵǠƩƷژȵƷɋɓȵȄژƨƌȽǠȽژƌȄưژۑِואژȏȄژƌȄژƌȄȄɓƌǹǠɼƷưژ
ƨƌȽǠȽژ٢ɋǚȵȏɓǒǚדאٖזژ٣ِژ

¾ȏưƌɲًژȲȲǹƷژȵƷȂƌǠȄȽژɋǚƷژɬȏȵǹưټȽژǹƌȵǒƷȽɋژƩȏȂȲƌȄɲژ
ɬǠɋǚژƌژȂƌȵǵƷɋژƩƌȲژɋǚƌɋژȲƌȽȽƷưژדِאڡژɋȵǠǹǹǠȏȄژƌȄưژ
ȲȏȽȽƷȽȽƷȽژɋǚƷژȽǠȄǒǹƷٮǹƌȵǒƷȽɋژȽɋȏƩǵژɬƷǠǒǚɋǠȄǒژǠȄژɋǚƷژ
°ۯ¥ژדژƌȄưژwƌȽưƌȴژژǠȄưƷɱƷȽًژƌƩƩȏɓȄɋǠȄǒژǑȏȵژ
ژۑחِדƌȄưژًۑِژȵƷȽȲƷƩɋǠɫƷǹɲِ¾ژǚȵƷƷژɲƷƌȵȽژƌǒȏًژǠɋژ
ƨƷƩƌȂƷژɋǚƷژǑǠȵȽɋژÅِ°ِژƩȏȂȲƌȄɲژɋȏژǚǠɋژڡژɋȵǠǹǹǠȏȄژƌȄưًژ
ǹƌȽɋژɲƷƌȵًژɋǚƷژǑǠȵȽɋژɋȏژǚǠɋژאڡژɋȵǠǹǹǠȏȄِژ

Sanctuary CIO Corner

word from Jeff Kilburg

FƷưژ°ȲƷƌǵژيFƷưژǚƌǠȵȂƌȄژ¥ȏɬƷǹǹژȄȏɋƷưژǠȄژǚǠȽژ
eƌƩǵȽȏȄژOȏǹƷژɫǠȵɋɓƌǹژȽȲƷƷƩǚژɋǚƌɋژɋǚƷژFƷưژǠȽژǹǠǵƷǹɲژɋȏژ
ƨƷǒǠȄژɋƌȲƷȵǠȄǒژƨƷǑȏȵƷژɲƷƌȵٮƷȄưًژƨɓɋژɋǚƌɋژǠȄɋƷȵƷȽɋژ
ȵƌɋƷژǚǠǵƷȽژƌȵƷژƨɲژȄȏژȂƷƌȄȽژǠȂȂǠȄƷȄɋِژȽژUژǚƌɫƷژ
ȂƷȄɋǠȏȄƷưژȲȵƷɫǠȏɓȽǹɲًژƌژȂȏɫƷژɋȏژȽɋƌȵɋژȽƩƌǹǠȄǒژƨƌƩǵژ
ɋǚƷژFƷưټȽژȂƌȽȽǠɫƷژȂȏȄɋǚǹɲژƌȽȽƷɋژȲɓȵƩǚƌȽƷȽژ٢ژאڡ
ȲƷȵژȂȏȄɋǚ٣ژȽǚȏɓǹưژȄȏɋژƨƷژɋƌǵƷȄژƌȽژƨƌưژȄƷɬȽژǹƷɋژ
ƌǹȏȄƷژȂǠȽƩȏȄȽɋȵɓƷưژƌȽژƌژȽǠǒȄƌǹژǑȏȵژǠȄɋƷȵƷȽɋژȵƌɋƷȽژɋȏژ
ȂȏɫƷژǚǠǒǚƷȵِژǚƌǠȵȂƌȄژ¥ȏɬƷǹǹژȄȏɋƷưژɋǚƌɋژɋǚƷȵƷژǠȽژ
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still “much ground to cover” before the economy
reaches full employment. He also reaffirmed his
conviction that high inflation is transitory and
noted that the hurdle for interest rate hikes in 2022
remains very high. A strong August jobs report on
Friday could accelerate the current conversation
that tapering will commence in either November
or December of this year, but his continued
ambiguity provides plenty of cover to hold off until
2022.

pushed for a much smaller, narrower bill. Financial
markets continue to assess the tax considerations
connected to this bill, as President Joe Biden’s
original plan outlined an increase in the corporate
tax rate as well as higher rates on incomes and
investments for wealthy individuals. We believe
moderates are likely to face pressure especially on
higher taxes, which are certain to be a particularly
contentious issue ahead of the 2022 midterm
elections.

Earnings Season, Strong Corporate Profits
Continue: With another impressive earnings
season in the rearview mirror, U.S. corporate profits
surged at an annual rate of +45% in Q2, indicating
that employment gains and business spending
should strengthen. This healthy expansion helps
explain the jump in corporate profits, provides
valuation support for stock prices to march higher,
and supports consumer spending projections at an
annualized 5.0% increase in the current quarter,
according to Bloomberg survey data, after a robust
11.9% rise in the three months through June.
Having optimism that the COVID-19 Delta variant
may have peaked in August, reopenings could
potentially accelerate and consumer confidence
should further increase. It appears that the recent
disappointment in consumer sentiment, at 70.3 in
August according to the University of Michigan
survey, was an outlier.

Positioning: I remain optimistic on equity markets
for several reasons, including favorable interest
rates, a dovish Federal Reserve and the fact that
$4.5 trillion in cash remains on the sideline. Specific
sector exposure and remaining tactical going into
the fall should prove valuable.

Infrastructure: More questions than answers
remain on the U.S. federal budget. House
Democrats passed the $3.5 trillion budget
resolution in August, which will lead to the
reconciliation bill. House Speaker Pelosi has
committed to a path of approval by the end of
September. However, the bill’s future is uncertain in
the Senate, where moderate Democrats Senator
Joe Manchin and Senator Krysten Sinema have
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Sanctuary makes no representation as to the accuracy or completeness of information contained herein. The information is based upon data available to
the public and is not an offer to sell or solicitation of offers to buy any securities mentioned herein. Any investment discussed may not be suitable for all
investors. Investors must make their own decisions based on their specific investment objectives and financial circumstances. Investments are subject to risk,
including but not limited to market and interest rate fluctuations. Any performance data represents past performance which is no guarantee of future results.
Prices/yields/figures mentioned herein are as of the date noted unless indicated otherwise. All figures subject to market fluctuation and change. Additional
information available upon request.
Securities offered through Sanctuary Securities, Member FINRA and SIPC.
Advisory services offered through Sanctuary Advisors, LLC, an SEC registered investment advisor.
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